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MCB Agricole: The Cheaper the Better

MCB Agricole’s share price has dropped by 87% to $1.7 in 2H2008,
while Ukrainian peers have declined by 76% on average. MCB
Agricole, being one of the best performing agricultural companies in
Ukraine, is now traded far cheaper than any of it's Ukrainian peers.
Rapid drop in MCB Agricole share price last month was caused by the
sale of a large block of shares through the market by the distressed
shareholder. However, the company remains fundamentally strong,
being relatively unaffected by the crisis and crops prices dropdown,
because of insignificant leverage and high margins (38% EBITDA
margin in 2008).

Whereas rescent news of the MCB Agricole are quite optimistic:

* MCBAgricole’s has successfully finished the harvesting campaign:
actual yields are 17% higher than expected and sown area is
consistent with expansion schedule.

+ the company's winter sowing campaign results are in line with
plans. Winter crops account for 59 ths ha which is 50% higher
than last year and are comprised of the following: wheat - 33,500
ha, rapeseed - 19,214 ha, rye - 3,400 ha, barley - 2,700 ha

« MCB Agricole follows its land acquisition plans and currently
controls over 100 ths ha of land bank

» the company management system was awarded the ISO
9001:2000 certificate confirming compliance with international
standards of quality management

* Recent conference call with the management reiterated the
sustainability and continuity of company’s development strategy. It
is still oriented at the expansion of the land bank planted and more
effective farming process.

The company is now 3-4 times undervalued compared to Ukrainian
peers looking both at EV/EBITDA multiple with 240% upside and EV/
Land planted multiple with 300% upside.

We revised our DCF valuation of MCB Agricole due to increasing cost
of capital, crops prices dropdown, restricted access to bank lending,
and overheads prices dropdown. In view of the above, updated DCF-
based fair price of MCB Agricole is $13.4 per share.
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MCB Agricole Mriya Landkom MHP Astarta
Stock Exchange FSE FSE LSE AIM LSE WSE
Ticker 4GW1 GR MAYA GR LKI LN MHPC LI AST PW
Mcap, $min 28,6 165,1 33,4 526,1 110,5
Free Float, % 24% 20% 60% 22% 20%
Land Planted, ths ha* 88 91 30 150 145
EV/EBITDA, 2008 1,6 8,1 3,3 3,2 6,7
EV/Land Planted 348 1946 1113  not applicable 1624

*Area under summer crops 2008 and winter crops 2009
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None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any
other party, without the prior express written permission of Phoenix Capital.

The information and material presented in this report are not to be considered as an offer or the solicitation of an offer to sell
or to buy or subscribe for securities or other financial instruments. Phoenix Capital may not have taken any steps to ensure
that the securities referred to in this report are suitable for any particular investor. Phoenix Capital will not treat recipients as
its customers by virtue of their receiving the report. The investments or services contained or referred to in this report may
not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about
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Information and opinions presented in this report were obtained or derived from sources Phoenix Capital believes are
reliable, but Phoenix Capital makes no representations as to their accuracy or completeness. Additional information is
available upon request.

Phoenix Capital accepts no liability for loss arising from the use of the material presented in this report, except liability arises
under specific statutes or regulations applicable to Phoenix Capital. This report is not to be relied upon in substitution for the
exercise of independent judgment.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty,
express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect
a judgment at its original date of publication by Phoenix Capital and are subject to change without notice. The price, value of
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and it may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information

about the value, or risks, to which such an investment is exposed.




MCB Agricole Flash Note

N
» PHOENIX

CAPITAL

Phoenix Capital

4 Volodymyrska Street
5th Floor

Kyiv 01025, Ukraine

International Equity Sales

Andriy Luy

andriy.luy@phoenix-capital.com.ua

Kateryna Shevchenko
kateryna.shevchenko@phoenix-capital.com.ua

Domestic Equity Sales

Alyona Degrik

alyona.degrik@phoenix-capital.com.ua

Viktor Petrus

viktor.petrus@phoenix-capital.com.ua

t.: +380 44 254 6275

f.: +380 44 254 6295
www.phoenix-capital.com.ua
research@phoenix-capital.com.ua

RESEARCH

Macro and Strategy

Vladislav Perevozchikov, Chief Analyst
vp@phoenix-capital.com.ua

Andriy Nesteruk

an@phoenix-capital.com.ua

Metals and mining

Eugen Dubogryz

ed@phoenix-capital.com.ua

Agriculture and Machinery

Vladislav Perevozchikov, Chief Analyst
vp@phoenix-capital.com.ua

Andriy Nesteruk

an@phoenix-capital.com.ua

Consumer, Retail

Evghenia laryna
ei@phoenix-capital.com.ua

Fixed Income

Maria Maiboroda
mm@phoenix-capital.com.ua

Evghenia laryna
ei@phoenix-capital.com.ua




